1. Accounting Policies

The same accounting policies and method of computation used in the preparation of the Group’s Annual Report for the financial period ended 31st December 2001 have been applied in the preparation of the quarterly financial statements and is in compliance with the applicable accounting standards issued by the MASB.

2. Exceptional Item

There were no exceptional items during the period under review.

3. Extraordinary Item

There were no extraordinary items during the period under review.

4. Taxation

Taxation charge for the financial year-to-date ended 31st March 2002 is as follows :






RM’000

Current Year Tax Expense

       220

Deferred Taxation


           -







-----------

Total



       220








=======

5. Profit / (Loss) on Sale Of Unquoted Investments and Properties

The Group did not dispose any unquoted investments or properties during the period under review.

6. Purchase and Sale of Quoted Securities

There were no purchase or sale of quoted securities in the current financial year to date.

7. Changes in The Composition of The Group

There were no changes in the composition of the Group during the current financial year to date.

8. Status Of Corporate Proposal

There were no corporate proposals on the Group during the period under review.

9. Issuance Or Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group Borrowings

The tenure of Group borrowings classified as short and long term as at the end of the reporting period are as follows :-






RM’000

Short term – secured


21,292

Short term – unsecured

    -

Long term – secured


    -

Long term – unsecured

    -






----------






21,292






======




11. Contingent Liabilities

There were no changes in contingent liabilities since the last annual balance sheet date up to the issue of this quarterly report.

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation

There were no material litigation since the last annual balance sheet date up to the date of issue of this quarterly report. 

14. Segmental Reporting


Profit / (Loss)

Assets

Turnover
Before Taxation

Employed






RM’000

RM’000


RM’000

Investment



       -

 (347)


45,367

Property Investment


       -

   (24)


  2,645

Distribution of timepiece and 

Consumer information products
  12,213

   853 


30,628   







-----------
----------


----------






  12,213

   482


78,640







======

======


======


15. Material Changes in Profit Before Tax For Current Quarter As Compared To The Immediate Preceding Quarter

The Group reported a pre-tax profit of RM482,235 in the current quarter under review as compared to a pre-tax loss of RM258,000 in the immediate preceding quarter.  The loss reported in the preceding quarter was due to lower sales reported by the biscuit manufacturing subsidiaries as well as higher interest costs prior to the disposal of biscuit manufacturing business together with another two subsidiaries on 2nd October 2001.  

16. Review of Performance

The Group reported a pre-tax profit of RM482,235 and a turnover of RM12.2 million in the current quarter under review.  The higher profit reported in the current quarter was mainly contributed from Marco Group on the distribution of timepiece and consumer information products, which amounted to RM853,170.

17. Material Subsequent Event

There were no material events subsequent to the end of the period under review that have not been reflected in the financial statements for financial year ended 31 December 2001.

18. Seasonality Or Cyclicality Of Operations

The operations of the Group are not subject to significant seasonal or cyclical fluctuations.

19. Current Year Prospects

In the current quarter under review, Marco Corporation (M) Sdn Bhd together with its two wholly owned subsidiaries, namely Marco Worldwide Sdn Bhd and Surpass Sdn Bhd recorded a turnover and profit before taxation of RM12.2 million and RM853,170 respectively.

The performance of the Group for the remaining period of this financial year ending 31 December 2002 would to a certain extent depends on the performance of the Malaysian economy, particularly the retail industry. The retail market is currently still weak but due to our products’ strength in the lower price segment, we foresee that our performance will not be very much affected.  With the indication of recovery of economy, the Board is of the opinion that the Group’s performance will be positive for year 2002.

20. Variance On Profit Forecast

There is no profit forecast made for the current financial year.

21. Dividend

The Board does not recommend any dividend to be paid.

22. Minimum Paid Up Capital Requirement

The Board is in the process of reviewing the various options available to increase the paid up capital to RM60.0 million.  A separate announcement will be made on this in due course.

By order of the Board

Lim Lai Sam

Tan Shien Yin

Secretaries

Kuala Lumpur

Date : 24 May, 2002
